As seen in

CRAIN’'S

CHICAGO BUSINESS.

THE ADVI S O R ———— Advertising Section ——————

Howard A. London

Co-Managing Partner
halondon@beermannlaw.com
312-621-9700

What You Need To
Know Before You Gift a
Child Who is Married

It can be hard for young
families to make ends
meet. Young adults
who grew up enjoying
the finer things of life
typically want the same
for themselves and their

children, but often find it
hard to do that.

Parents of young adults
may feel the urge to
help out with cash gifts,
especially if the adult
child is getting divorced
and needs help in paying
attorney’s fees and

living expenses.

There might be no
obvious booby traps

in such generosity,
other than gift tax

laws; but beware of

the law of unintended
consequences and the
adage that “no good
deed goes unpunished.”

Under lllinois law,
monetary gifts will likely
be considered income
to a spouse for purposes
of calculating a child

support or maintenance
obligation in a divorce
case. Gifts intended to
help could backfire if
the recipient is forced to
“pay the gift forward.”

Substantial gifts can
result in substantial
future obligations in a
divorce case. Careful
planning and consulting
with experienced counsel
can avoid or minimize
such unintended
consequences.
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